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SUB J : FRENCH-GOZ COPPER CONTRACT 

PASS TREASURY, EXIM, OPIC 

1. AFTER TALKS WITH BISENGIMANA, AND FRENCH AMBASSADOR 
ROSS, I BELIEVE WE HAVE A PRETTY GOOD IDEA OF WHAT THE 
FRENCH-GOZ COPPER 'ACCORD" IS ABOUT. IT IS A CONTRACT 
BETWEEN THE FRENCH, GIRM AND THE ZAIRIANS, SOZACOM, WHEREBY 
THE FRENCH AGREE TO BUY 50,000 METRIC TONS OF COPPER A YEAR 
DIRECTLY FROM SOZACOM FOR SEVEN YEARS. THE CONTRACT WILL 
BE SIGNED WITHIN THE NEXT FEW DAYS. IT DOES NOT INVOLVE 
ADVANCE PAYMENTS BY THE FRENCH AND THE PRICE IS TO BE 
DETERMINED AT THE TIME OF THE SALE AND WILL BE BASED UPON 
THE PREVAILING MARKET CONDITIONS, IN ACCORDANCE WITH THE 
USUAL TERMS OF LONG TERM CONTRACTS. 

2. AMBASSADOR ROSS INSISTED THAT THERE WAS NOTHING FISHY 
ABOUT THE DEAL. FRANCE HISTORICALLY TAKES SOME 1 10 TONS 
OF ZAIRIAN COPPER - 33 DIRECTLY FROM ZAIRE THROUGH 

SGM AND 77 FROM HOBOKEN. SINCE SOZACM IS NOW 
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DIRECTLY WITH IT RATHER THAN SGM. FRANCE WILL CONTINUE 
TO TAKE ITS USUAL AMOUNT OF COPPER THROUGH HOBOKEN. ROSS 
WENT OUT OF HIS WAY TO ASSURE ME THAT FRANCE HAD NO 
INTENTION OF DISPLACING BELGIUM OR OF GOING BEHIND ITS 
BACK. 

3. IN RESPONSE TO MY QUESTION, ROSS SAID THAT THE SIGNIFI- 
CANCE OF THE CONTRACT WAS THAT FRANCE, HISTORICALLY A SPOT 
PURCHASER, HAD ENTERED INTO A LONG TERM CONTRACT GUARANTEEING 
THE PURCHASE OF ZAIRIAN COPPER OVER SEVEN YEARS. ZAIRE 

COULD, USING THIS CONTRACT AS A "GUARANTEE” PARLAY THE 
ACCORD INTO A BALANCE OF PAYMENTS LOAN FROM PRIVATE BANKS. 

ROSS THEN SAID THAT SUCH A DEAL HAD BEEN PUT TOGETHER BETWEEN 
FRENCH BANKERS AND LIBYA, BUT THAT IT HAD FALLEN THROUGH 
BECAUSE OF LAST MINUTE LIBYAN PULL-BACK. THIS WAS BEFORE 
MOBUTU'S MOVE ON THE ISRAELI QUESTION AT KAMPALA. 

4. ROSS INTIMATED THAT THE LOAN MIGHT NOW BE BACK 

ON THE TRACKS - USING "OTHER ARAB MONEY". HE SAID THAT 
IF SUCH WERE TO TRANSPIRE, IT COULD BE PRESENTED AS PART 
OF A MULTI-LATERAL EFFORT TO RESOLVE ZAIRE'S BALANCE 
OF PAYMENTS PROBLEMS (SEE SEPTEL). 

WALKER 
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